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FACT SHEET
FOR THE NATIONAL PROPANE GAS ASSOCIATION
ON U.S. TARIFFS ON AUTOS AND AUTO PARTS

The March 26, 2025. Proclamation Imposing Tariffs on Autos and Auto Parts

On March 26, 2025, President Trump issued a Proclamation imposing a 25% tariff on autos and
auto parts under section 232 of the Trade Expansion Act of 1962. Section 232 permits the
Secretary of Commerce to “adjust imports,” including through the use of tariffs, in situations
where excessive foreign imports are found to be a threat to U.S. national security.

Effective Dates:

e The tariffs on autos became effective on April 3, 2025.
e The tariffs on auto parts became effective on May 3, 2025.

Coverage Notes:

e While autos meeting the United States-Mexico-Canada Agreement (USMCA) rules of origin
are subject to the tariffs, importers of such autos can apply to the Secretary of Commerce to
have the tariff applied only to the value of the non-U.S. content of the auto.

e USMCA-originating auto parts will not be subject to the tariff until the Secretary of
Commerce, in consultation with U.S. Customs and Border Protection, “establishes a process
to apply the tariff exclusively to the value of the non-U.S. content of such automobile parts.”

e Pursuant to a proclamation issued on April 29, 2025, the manufacturer of an automobile
assembled in the United States can apply for import adjustment offsets equal to:

o 3.75% of the aggregate Manufacturer’s Suggested Retail Price (MSRP) value of all
automobiles assembled in the United States from April 3, 2025, through April 30,
2026; and

o 2.5% of the aggregate MSRP value of all automobiles assembled in the United States
from May 1, 2026, through April 30, 2027.

The manufacturer’s import adjustment offset amount may by used by importers of record
authorized by the manufacturer to offset tariff liability related to that manufacturer’s auto
parts tariff liability for section 232 tariffs on auto parts.

* This fact sheet is intended for general informational purposes only and it is not intended to be, nor should it be interpreted as,
legal advice or opinion, or advertising. Receipt of this fact sheet does not establish or constitute a lawyer-client relationship
between you and Cozen O'Connor. No National Propane Gas Association (NPGA) member has an attorney-client relationship
with Cozen O’Connor unless that member has retained Cozen O’Connor. No NPGA member is a third-party beneficiary of
Cozen O’Connor’s representation of NPGA. No recipient should act or refrain from acting on the basis of any information
included in the fact sheet without seeking the appropriate legal or other professional advice on the particular facts and
circumstances at issue.
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Relationship to other Tariffs

On April 29, 2025, the President issued an executive order providing that the section 232
tariffs on autos and auto parts do not stack on top of certain other tariffs. Under the April 29,
2025, executive order, autos and auto parts subject to tariffs under section 232 pursuant to the
President’s proclamation of March 26, 2025, are not also subject to:

o The tariffs on Canadian and Mexican goods imposed under the President’s February 1,
2025, executive orders, as amended; or

o Section 232 tariffs on steel and aluminum, and steel-derivative and aluminum-derivative
goods.

President Trump’s April 2, 2025, tariff executive order (EO 14257) exempts autos and auto
parts subject to section 232 tariffs from the tariffs imposed pursuant to that order.

Section 232 tariffs on autos and auto parts do stack on top of:

o Base tariff rates;

o Section 301 duties;

o Tariffs on Chinese goods imposed pursuant to President Trump’s February 1, 2025,
executive order, as amended (EO 14195).





