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Fcbnrary 21,2007

Mr. Robert W. Miller
Field Administrator
Eastem Regional Service Center
Federal Motor Carrier Safety Administration
U.S. Deparlment of Transpoftation
802 Cromwell Park Drive, Suite N
Glen Burnie. MD 21061

Re: Propane Industry Request for Eastern Regional Hours of Service Flxemption

Dear Mr.  Mi l ler :

The purpose of this letter is to pcti t ion for a regional exenrption f i 'onr thc I lours of
Serrr icc regulations in the Eastern Regional Service Ccnter Area, which covcrs Connecticut,
Distr ict of Colurnbia, Delaware, Massachusetts, Maryland, Maine, Ncw Jersey, Nelv [- lanrpshirc,
New York, Pennsylvania. Rhode Island, Virgirr ia, Vermont, artd Wcst Virginia. Spccilrcal ly. rvc
recluest lhat an exemption be issued for a 30-day period cflcctive immccliatcl lz and cnding at thc
close of business Friday. March 24. 2007.

NPGA is the national trade association of the LP-gas (principally propanc) inrlustry rvith
a membership of approximately 3,500 companies, including 39 aflr l iatccl state and rcgiort i t l
associations representing members in al l  50 states. Although the singlc largcst grolrp of NPGA
members are retail marketers of propane gas, the memt'rership inclLrdcs propane produccrs,
transporters and wholesalers, as well as manufacturers arrd distributors of associiitcd ccluiprncnt,
containers and appliances. Propane gas is r.rsed in ovcr 18 mil l ion irrstal lat ions nationrvidc fbr
home and commercial heating and cooking, ir-r agriculture, in industrial processing. and as a
clean air alternative ensine fuel for both over-the-road vehiclcs and industrial lili trucks.

A number of recent and near simultaneous developmcnts arc affccting thc propane
delivery infrastructnre negatively and threatcn the health and safety of propane customers. 

'l 'hcsc

developments have led to cascading ripple effects through the entire region. Industry rnenrbcrs
are f inding it  necessary to move propane long distances to ensure that product is availablc. The
following information demonstrates the essential nature of regr-rlatory rclicf.

o Impact of Canadian Rail Str ike. On February 10,2007,2,800 union ertrployees of thc
Canadian National Railway Company (CNR) rvent on strike. Ovcr 60'% of the proplu.lc



supply and distribution for the New York/New England Region is provided by the CNR.
Rail shippers providing propane to this area have already invoked/orce ntajeure
provisions of their contracts. The strike is affecting all freight movements, and railcars
are blocking track throughout the system, thereby causing blockages in rail
transportation. We believe that the Prime Minister will present emergency legislation to
Parliament very shortly ordering employees back to work, but as of now this has not
happened. Because of the extent of the rail blockages, we anticipate that a best case lbr a
return to normal movement would be approximately three weeks.

Waterborne propane imports have slowed. Supply at the Providence, Rhode Island
marine terminal is gone, with the next ship scheduled to arrive this Sunday. We also
understand that the schedule for additional waterborne deliveries into the nrarine tcrminiil
at Newington, NH is sl ipping.

o Pipeline supplies have stopped. On Tuesday, TEPPCO announced that a lcak car-rsed by
a faultyvalve had forced a shutdown of i ts 2O-inch pipeline between Seyrour Indiana
and the Todhunter terminal in Ohio. Existing supplies in storage at TodliLrntcr ancl
Watkins Glen, NY are being drawn down quickly and wil l  l ikcly run out by Sunclay.
Repair work on the faulty valve may take more than 48 hours.

o Continued strong demand. Despite strong inventories earl ier in the heating season, thc
demand since mid-January has been exceptional across the entire eastern Unitcd Statcs.
And as we are st i l l  in February, i t  is l ikely that healthy demand for propane wil l  continuc
at least for a few more weeks. Moreover, the ice storm that blanketed the mid-Atlantic
and New England states earlier this week further disrupted transportation and closccl, at
least brief ly, the Newington, NH terminal.

A number of hours of service exemptions have been implerrented at the state level ovcr
the past several weeks, largely to assist with weather-related delays. However, the situation has
now dramatically changed with the onset of the Canadian strike and the pipeline shutdown that
an extended, regional exemption is warranted.

Thank you for your consideration of this request. Should you have questions or recprirc
further information, please don't hesitate to contact me at 202-466-7200.


